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Key Facts
Launch date: October 2005

Fund size:*
£482.3m
€571.9m
US$768.6m

Index: 3 Month LIBOR
Sector: IMA Absolute Return

Annual Management Fee:
1.25%

Minimum investment:
£2,000

ISIN: GBOOBOLATF81
SEDOL: BOLATF8

Bloomberg: THARRNA LN

*As at 29.02.2012.

Bronze

Investor Profile

The Fund may be suitable
for investors with a medium
term investment horizon
seeking a total positive
return who are prepared to
tolerate moderate price
fluctuations. Please see key
risks on back page which
apply specifically to this
Fund.

This document is not for onward
distribution to, or to be relied
upon by, private investors unless
falling under the definition of
accredited investor in Singapore.

Threadneedle Absolute Return Bond Fund
About the Fund

The aim of the Fund is to achieve a total positive return in all market conditions through exposure
to global bond and currency markets. The Fund will be invested primarily in derivatives, cash and
near cash, fixed interest securities, index-linked securities, money market instruments and
deposits. At times the portfolio may be concentrated in any one or combination of the above
investments and may take long and short positions through derivatives linked to such issues.

Key selling points
Best ideas fixed income and currency portfolio. The manager seeks investment opportunities in
interest rate and credit markets across the globe by taking long and short positions in areas such as
government bonds, interest-rate swaps and currencies.

The portfolio is constructed to maximise opportunities for alpha generation from selected
investment strategies in the fixed income and currency markets, while making use of a high-quality
portfolio of short-dated bonds to provide the beta side of performance.

An ideal structure. The Fund brings together sophisticated tools and strategies within a fully
authorised and regulated framework, fully utilising its UCITS power.

Experienced investment team. The Fund utilises the best ideas from Threadneedle’s fixed income
team of over 20 investment professionals and is managed by Quentin Fitzsimmons who is Head of
Government Bonds. Quentin has been involved in the management of the Fund since launch.

The Fund aims to deliver a return of 300bps over its cash benchmark (3 month LIBOR) over the
medium term (18-24 month investment horizon, gross of fees). The portfolio aims to deliver a
positive return greater than zero over a 12 month period. For the avoidance of doubt, the Absolute
Return Bond Fund does not offer any form of guarantee with respect to investment performance
and no form of capital protection will apply.

Maintaining focus while generating alpha

The manager typically employs 10-12 strategies within the primary investment area of the portfolio

at any one time. Some of these strategies may be more long-term plays, whilst others may be very
short-term in response to market movements. This range of strategies helps to control risk while also
providing ample scope to create alpha.
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Portfolio construction
The portfolio is constructed using two main building blocks, each of which delivers different aspects of performance.

1. Underlying actual securities 2. “Alpha” portfolio: investment strategies seeking
These are the bedrock of the portfolio where short-dated excess returns
high-grade bonds are used with the aim of providing liquidity This area of the portfolio aims to generate alpha. Examples of
and security. potential investment strategies are:
Investment may include: Directional positions designed to benefit from absolute moves

in markets. An example would be a long call option on Fed Funds
futures that reflects a bearish view on the US economy and a
below consensus view on interest-rates.

— Cash, near cash, fixed interest securities, money market
securities and deposits.

Portfolio building blocks Relative value trades exploit moves between bond classes, for
- Blending tactical and strategic decisions example, long high yield vs short investment grade if we expect
the former to outperform the latter.

Strategies to profit from changes in the shape of yield curves,
Aims to deliver for example, an overweight position in short-dated bonds vs an
300bps “Alpha” portfolio underweight position in longer-dated bonds to profit from
(gross of fees) steepening vyield curves.

Currency positions based on our analysis of foreign exchange

+ trends. An example would be a long euro vs short Icelandic
krona trade to gain from expected strengthening in the single
. . Short dated, high currency against the krona.
Aims to deliver grade bond portfolio
3 month for liquidit
LIBOR orfiquidity
& stability
Key risks

Investors should note that this Fund does not offer any form of guarantee with respect to investment performance and no form of
capital protection will apply. The interest rate on corporate bonds and most government bonds will not increase in line with inflation.
Thus, over time, the real value of investor's income could fall. The Fund uses derivatives and forward transactions for EPM will not
increase the risk profile of the Fund. The use of derivatives for investment purposes may increase the risk profile of the Fund. The
Fund’s exposure involves short sales of securities and leverage which increases the risk of the Fund. The term “short sales” refers to
an exposure through derivatives to the selling of securities that are not owned by the seller at the time of the sale in anticipation that
its value will fall. However, if the value of that security increases, it will have a negative effect on the Fund’s value. In a rising market,
leverage can enhance returns to Shareholders but if the market falls, losses may be greater.

Speak to your usual Threadneedle Investments contact.
Visit

Important Information: All data as at 29.02.2012 unless otherwise shown. Past performance is not a guide to future performance. The value of investments and any income from them may go down
as well as up. Threadneedle Specialist Investment Funds ICVC (“TSIF”) is an open-ended investment company structured as an umbrella company, incorporated in England and Wales, authorised and
regulated in the UK by the Financial Services Authority (FSA) as a UCITS scheme. TSIF is registered for public offer in Austria, Belgium, France, Germany, Hong Kong (some sub-funds only), Italy,
Luxembourg, The Netherlands, Spain, Switzerland (some sub-funds only) and the UK. Shares in the Funds may not be offered to the public in any other country and this document must not be issued,
circulated or distributed other than in circumstances which do not constitute an offer to the public and are in accordance with applicable local legislation. TSIF is registered with Danish Financial Services
Authority for marketing to professional investors only. The Funds may not be offered or sold to retail investors in Denmark.

This material is for information purposes only and does not constitute an offer or solicitation to an order to buy or sell any securities or other financial instruments, or to provide investment advice or
services. Subscriptions to a Fund may only be made on the basis of the current Prospectus or Simplified Prospectus (to be replaced by the Key Investor Information Document in 2012) and the latest
annual or interim reports, which can be obtained free of charge on request. Please refer to the ‘Risk Factors' section of the Prospectus for all risks applicable to investing in any fund and specifically
this Fund. Please read the Prospectus before investing. Issued by Threadneedle Investment Services Limited. Registered in England and Wales, Registered No. 3701768, 60 St Mary Axe, London EC3A
8JQ, United Kingdom. Authorised and regulated in the UK by the Financial Services Authority. Threadneedle Investments is a brand name, and both the Threadneedle Investments name and logo are
trademarks or registered trademarks of the Threadneedle group of companies. threadneedle.com
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